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Past performance is not necessarily an indication of future performance or returns. Capital is at risk. Source of all perform ance 
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COMMENTARY

Last October, I presented the case for Active Value to some prized clients.

Risking “Death by Powerpoint”, I finally made it to slide 25, showing:

A chart of DeutscheBank’s share price at a deep discount to Tangible Net Asset Value next to

a shiny car on a trailer pasted from Carvanna’s website

And I simply asked,

How can it be humanly possible for a loss-making, debt-laden, online, used car retailer in Arizona, to be 
worth $46bn,

Almost double the largest bank in Germany, the world’s 4th largest economy

Especially when DBK is profitable (unlike Carvanna), earning $2.8bn over 12 months

While talking through the slide, I began to wonder why I’d bothered with the other 24 slides

Didn’t this one say it all?

Commentary continued overleaf

PERFORMANCE GRAPH
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COMMENTARY

Roll forward only 8 months

Where Carvanna’s market cap has fallen nearly 90% to $4.7bn

and its bond holders are fearing “Death by Bankruptcy”

Meanwhile Deutschebank has grown profits despite a war on its doorstep

Now Carvanna was no “meme” stock caught on the wrong side of a WallstreetBets short squeeze

Oh no, this company was so popular among Hedge Funds that it was included in the Goldman Sachs VIP 
index

Only crashing out in Feb 2022 after falling 60% from its highs

It’s also (still) in all the major indices (and therefore Passives)

Had it really escaped these “custodians of capital” that a market cap of $46bn meant they were paying 
~$77,000 for each of the 600k used cars that Carvanna sold annually - andon which they lose money?

Or were they only “playing” the story of rising monthly used car prices due to chip shortages slowing new car 
production?

Had they, “Missed the Forest for the Trees”?

I fear so

But that problem is everywhere

Like this month when those looking at Trees were asking:

▪ Has inflation peaked at 8.3% or could it be 8.4% next month?
▪ Will the 10yr yield settle at 3.1% or 2.9%?
▪ Are Value’s few good months over, should I rotate back into Growth?

While those focussed on the Forest simply see:

▪ Inflation at 8% like 1982
▪ When bonds yielded 14% not 3%
▪ and the market PE was 8 not 20

At Ranmore we aren’t trying to guess

inflation’s next decimal point or

what Fed Governors may or may not say

or indeed used car prices next month.

We simply look to buy decent businesses at great prices

Right now Trees around us are falling hard

But we’re sure the Forest will keep us safe
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Share Class USD Investor GBP Investor EUR Investor USD Advisor
Number of 
participatory units

147,060.4797 39,702.1654 4,536.5238 69,442.2360

NAV per 
participatory unit

$323.7082 £271.3755 €264.9599 $167.7060

Previous quarter Current quarter
Equities 95.5% 98.7%
Derivatives 0.2% 0%
Cash and equivalents 0.5% 1.3%
Total 100.0% 100.0%
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*Copyright MSCI 2022. Unpublished. All Rights Reserved. This information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used to create any financial instruments or products or any indices. None of this information is intended to constitute investment
advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis
should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. This information is provided on an “as is” basis and
the user of this information assumes the entire risk of any use it may make or permit to be made of this information. Neither MSCI, any of its affiliates or any
other person involved in or related to compiling, computing or creating this information makes any express or implied warranties or representations with respect
to such information or the results to be obtained by the use thereof, and MSCI, its affiliates and each such other person hereby expressly disclaim all warranties
(including, without limitation, all warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular
purpose) with respect to this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any other person involved in or
related to compiling, computing or creating this information have any liability for any direct, indirect, special, incidental, punitive, consequential or any other
damages (including, without limitation, lost profits) even if notified of, or if it might otherwise have anticipated, the possibility of such damages.
**Morningstar Data Disclaimer
Copyright © 2022 Morningstar UK Limited. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar; (2) may not be copied or 
distributed (save (i) as incidentally necessary in the course of viewing it on-line (ii) in the course of printing off single copies of web pages on which it appears for 
the use of those authorised to view it on-line), or adapted in any way (3) is not warranted to be accurate, complete or timely. This Morningstar-sourced 
information is provided to you by Ranmore Fund Management Ltd and is at your own risk. You agree that Morningstar and or Ranmore Fund Management Ltd 
are not responsible for any damages or losses arising from any use of this information and that the information must not be relied upon by you the user without 
appropriate verification. Ranmore Fund Management Ltd informs you as follows: (i) The information provided should not form the sole basis of any investment 
decision (ii) no investment decision should be made in relation to any of the information provided other than on the advice of a professional financial advisor; (iii) 
past performance is no guarantee of future results; and (iv) the value and income derived from investments can go down as well as up.
Morningstar Rating Disclaimer. Copyright © 2021 Morningstar UK Limited. All Rights Reserved. The information contained herein: (1) is proprietary to
Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar
nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results.
The Morningstar Rating is an assessment of a fund’s past performance – based on both return and risk – which shows how similar investments compare with
their competitors. A high rating alone is insufficient basis for an investment decision. For each fund with at least a three-year history, Morningstar calculates a
Morningstar Rating based on a Morningstar Risk-Adjusted Return measure that accounts for variation in a fund’s monthly performance (including the effects of
sales charges, loads and redemption fees), placing more emphasis on downward variations and rewarding consistent performance. The top 10% of funds in each
category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars and the bottom 10% receive 1 star. The
Overall Morningstar Rating for a fund is derived from a weighted average of the performance figures associated with its three-, five- and 10-year (if applicable)
Morningstar Rating metrics.
GICS Classification Disclaimer
The Global Industry Classification Standard (“GICS”) was developed by and is the exclusive property and a service mark of MSCI Inc. (“MSCI”) and Standard &
Poor’s, a division of The McGraw-Hill Companies, Inc. (“S&P”) and is licensed for use by Ranmore Fund Management Limited. Neither MSCI, S&P nor any third
party involved in making or compiling the GICS or any GICS classifications makes any express or implied warranties or representations with respect to such
standard or classification (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy,
completeness, merchantability and fitness for a particular purpose with respect to any of such standard or classification. Without limiting any of the foregoing, in
no event shall MSCI, S&P, any of their affiliates or any third party involved in making or compiling the GICS or any GICS classifications have any liability for any
direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

• Market risk - changes in economic conditions can adversely
affect the prospects of the Fund.
• Currency risk - the Fund invests in global equities denominated
in different currencies, predominantly USD, JPY, EUR and GBP. The
underlying currency exposure is not hedged in any of the classes.
• Operating risks and the risks relating to the safekeeping of
assets.
• Custodial risks including safe keeping of assets.
• The Fund's exposure to an instrument or counterparty may be
increased as a result of its use of FDI, but such exposure or
leverage will not exceed 100% of NAV at any time.
• For more details, please refer to the section of the Fund’s
Prospectus entitled “Risk Factors”.

Risk and Reward Profile

The Fund is in risk category 6 due to the historic performance of the NAV
per share.
• Historical data may not be a reliable indication of the future.
• Risk category shown is not guaranteed and may shift over time.
• The lowest category does not mean a “risk free”

Investment in the Fund carries with it a degree of risk (which may change
over time) which may not adequately be captured by the risk indicator:

Fund details
The Fund’s benchmark is the MSCI World Index, which is a broad global equity benchmark that represents large and mid-cap equity
performance across 23 developed markets countries. It covers approximately 85% of the free float-adjusted market capitalization in each
country and does not offer exposure to emerging markets.
Share class information
(1) Includes a period when the fund was incorporated in Jersey between 26/8/08 and 29/09/11.
(2) The USD Advisor class carries an additional 0.5% p.a fee which is paid to the financial intermediary.
(3) The Ranmore Global Equity Fund GBP and EUR classes are not currency hedged classes. The difference between the returns in these

classes and the USD class is due only to changes in the GBP/USD and EUR/USD exchange rates over the measurement period
(4) The ongoing charges figure (OCF) of 1.44% has been calculated based on operating expenses of the Fund for the 12 month period ended

31/12/21 as a percentage of average Fund net assets of $83.5m over the same period. The OCF includes all fund operating expenses for
the USD, GBP and EUR investor classes, but excludes the 0.5% payable to the financial intermediary for the USD Advisor class. The OCF
does not include transaction costs.


