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FINANCIAL SUMMARY 
 

For the year ended 30th June 2019  
 

  
 

Performance   

USD 

Investor 

Class 

USD 

Advisor 

Class 

EUR 

Investor 

Class 

GBP 

Investor 

Class 

Total Net Assets as at 30th June 2019  $41,564,442 $12,779,801 €13,432,991 £15,449,702 

Net Asset Value Per Participating Share as at  

30th June 2019 
 $263.33 $138.37 €199.93 £218.65 

MSCI World Index as at 30th June 2019   6,331.08    

Percentage change during the year   % % % % 

Net Asset Value Per Participating Share  (2.5) (2.9) 0.2 1.5 

MSCI World Index   6.3    

Net Asset Value Per Participating Share   $ $ € £ 

High  284.48 150.06 211.60 229.33 

Low   229.67 121.00 173.77 190.30 

 

For the year ended 30th June 2018  
 

  
 

Performance   

USD 

Investor 

Class 

USD 

Advisor 

Class 

EUR 

Investor 

Class 

GBP 

Investor 

Class 

Total Net Assets as at 30th June 2018  $47,366,103 $14,329,914 €18,589,187 £16,071,727 

Net Asset Value Per Participating Share as at  

30th June 2018 
 $269.97 $142.57 €199.45 £215.39 

MSCI World Index as at 30th June 2018   5,954.15    

Percentage change during the year   % % % % 

Net Asset Value Per Participating Share  10.7 10.2 8.3 9.2 

MSCI World Index   11.1    

Net Asset Value Per Participating Share   $ $ € £ 

High  292.10 154.58 208.66 222.28 

Low   243.58 129.27 179.90 197.86 

 

For the year ended 30th June 2017  
 

  
 

Performance   

USD 

Investor 

Class 

USD 

Advisor 

Class 

EUR 

Investor 

Class 

GBP 

Investor 

Class 

Total Net Assets as at 30th June 2017  $39,617,681 $12,718,294 €16,993,864 £12,582,063 

Net Asset Value Per Participating Share as at  

30th June 2017 
 $243.78 $129.38 €184.15 £197.28 

MSCI World Index as at 30th June 2017   5,359.88    

Percentage change during the year   % % % % 

Net Asset Value Per Participating Share  10.5 9.9 7.4 12.9 

MSCI World Index   18.2    

Net Asset Value Per Participating Share   $ $ € £ 

High  246.30 130.75 191.29 204.18 

Low   217.77 115.91 169.52 175.67 
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INVESTMENT MANAGER’S REPORT 2019 
As the Fund enters a new financial year, we are excited about its holdings and how they will fare when the value-growth 

cycle begins to reverse. Growth stocks have consistently outperformed both their Value peers and the wider market for 

some years, and this was once again the case in the year to 30.06.2019, as the MSCI World Growth Index (dividends 

reinvested) returned 8.4%, versus the MSCI World Index’s 6.3%. A year ago, there were glimmers of hope for Value stocks 

with commentators citing the possibility of a series of interest rate rises. But 2019 saw a marked shift in sentiment and the 

chatter reverted to interest rate pauses or even cuts, as well as the possibility of further quantitative easing – all tailwinds 

to growth stocks. However, all cycles turn, and we don’t just wait in hope: our analysis suggests growth could be on 

borrowed time. 

In our June 2019 factsheet, we commented how 42% of the returns of the MSCI World Index since the start of 2017 (which 

comprises approximately 1,600 companies) had come from just 20 holdings. Forget the Pareto principle, where 80% of 

your benefits come from 20% of your resources: in the case of the MSCI World Index, 42% of your returns came from just 

1.25% of its holdings. Furthermore, 25% of its returns came from just six companies: Mastercard, Visa, Amazon, Facebook, 

Google and Microsoft. But our analysis of these stocks shows that, as a group, not only is rolling revenue growth 

decelerating, but operating margin is declining and so is free cash flow margin. These are very widely owned growth stocks. 

If these trends continue, and the revenue investors are banking on in the future disappoints, there could be a volume of 

investors heading for the exit en masse. In contrast, a basket of the five most widely held value stocks indicates a more 

moderate deceleration in revenue and a continuing expansion of operating margin and free cash flow margin. In summary, 

therefore, the business outlook appears more favourable for these value stocks, which have been so out of favour for so 

long. We think it is only a matter of time before more of the market also notices. 

Against this backdrop, the Fund’s USD Investor Class of shares declined by 2.5% over the year. Perhaps highlighting our 

value bias in the face of a market that prefers otherwise, the Fund’s best performer during the year was Gazprom, a 

constituent of the Energy Sector, a sector which declined by 11% over the year. Gazprom has not been widely loved and 

there has undoubtedly been a risk discount to the stock due to it being a Russian company. However, we saw a company 

that owns 17% of global gas reserves, has new pipelines coming on stream to supply Europe and was on a forward multiple 

of just three times earnings one year out when we began building the position. Interestingly, Gazprom’s capex is set to fall 

after 2019, as many of its larger projects become operational. This is in contrast to some of the highly favoured tech 

companies, such as Facebook, which has accelerated its capex well ahead of depreciation in recent quarters, with the 

implication being that future earnings will be depressed by the resulting depreciation charge. A further top five contributor 

was Comcast, the largest provider of cable internet access in the USA, with a suite of broadcast and entertainment assets 

and theme parks. Comcast trades at a discount to the wider market. 

The primary reason for the Fund lagging the market, was due to our underweight exposure to Information Technology, 

which, in returning 12.7%, almost doubled the performance of the World Index. There were no single stocks which 

materially detracted performance. During the year, the largest single loss was only 0.77%, highlighting our approach to risk 

- not every investment will be profitable but aim to manage our risk when our investment thesis doesn’t turn out as 

expected. This was Mitsubishi Motors, the Japanese auto manufacturer. Their extremely efficient plug in hybrids were 

winning awards and out-selling peers globally leading to the company reporting double digit revenue, operating income 

and EPS growth. Given their growth trajectory and product pipeline, we thought the company offered great value at less 

than 10 times earnings. However, trade tariff fears damaged sentiment and caused the Yen to rally, reducing the 

profitability of exports. We therefore exited the position but with the company’s share price now 30% lower it was the right 

decision.   

As we enter the new financial year, we are confident about the Fund’s positioning. We don’t know how global trade and 

central bank policies will play out, and how they will influence the performance of value versus growth. But we are 

encouraged by the recent quarter’s trading and financial outlook of the Fund’s holdings. We would rather own our 

companies than expensive and very widely-owned and expensive growth stocks, or consumer staples which are forecasting 

little or no growth, yet still trade at a premium to the wider market. Being value investors has not been an easy journey in 

recent years, but the tide will turn and if history is repeated as it often is in financial markets, this will be sudden and when 

investors least expect it.  

August 2019 

We thank you for your support, 

Ranmore Fund Management Ltd.
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REPORT OF THE DIRECTORS 
The Directors present their eighth report and financial statements for the Company as a UCITS (Undertakings for Collective 

Investment in Transferable Securities) for the financial year from 1st July 2018 to 30th June 2019.  

 

Directors’ Responsibilities Statement 

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with 

International Financial Reporting Standards (IFRS) as adopted by the European Union and with the Companies Act, 2014. 

 

Irish Company law requires the directors to prepare financial statements for each financial year which give a true and fair 

view of the state of affairs of the Company and of the profit or loss of the Company for that period. Under Company law, 

the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the 

assets, liabilities and financial position of the Company as at the financial year end date and of the profit or loss of the 

Company for the financial year and otherwise comply with the Companies Act, 2014. 

 

In preparing these financial statements, the directors are required to: 
 

 Select suitable accounting policies and then apply them consistently; 

 Make judgements and estimates that are reasonable and prudent; 

 State whether the financial statements have been prepared in accordance with applicable accounting standards, 

identify those standards, and note the effect and the reasons for any material departure from those standards; 

and 

 Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 

Company will continue in business. 

 

The Directors are responsible for ensuring that the Company keeps or causes to be kept adequate accounting records 

which correctly explain and record the transactions of the Company, enable at any time the assets, liabilities, financial 

position and profit or loss of the Company to be determined with reasonable accuracy, enable them to ensure that the 

financial statements and Directors’ Report comply with the Companies Act, 2014, IFRS as adopted for use in the European 

Union, the European Communities Undertakings for Collective Investment in Transferable Securities Regulations 2011, as 

amended (the “UCITS Regulations”) and enable the financial statements to be audited. They are also responsible for 

safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud 

and other irregularities. Under the UCITS Regulations, the Directors are required to entrust the assets of the Company to 

the Depositary for safe-keeping. In carrying out this duty, the Directors have delegated custody of the Company’s assets to 

Société Générale S.A, acting through its Dublin branch from 1 August 2018. Prior to this appointment, the assets of the 

Company were entrusted to BNP Paribas Securities Services Dublin Branch. The directors are responsible for the 

maintenance and integrity of the corporate and financial information included on the company’s website. Legislation in 

Ireland governing the preparation and dissemination of financial statements may differ from legislation in other 

jurisdictions. 

 

Risk Management Objectives and Policies 

An investment in the Company involves a high degree of risk including, but not limited to, the risks as outlined in the 

prospectus. An investment in the Company is only suitable for investors who are in a position to take such risk. There can 

be no assurance that the Company will achieve its objective and the value of the shares can go down as well as up. The 

principal risks and uncertainties faced by the Company are market risk which includes foreign currency risk, market price 

risk, interest rate risk, liquidity risk and credit risk which are outlined in Note 15. 

 

At the time of signing these financial statements, the United Kingdom is due to leave the European Union on 31st October 

2019. The Company is an Irish-domiciled UCITS which has a UK-incorporated Investment Manager and Distributor. The 

Company has taken measures to allow for the continuation of operations in the event of the UK leaving the EU with no 

agreement. 

The Company is currently permitted to market in the UK. The Investment Manager has submitted on behalf of the Company 

a notification under the UK Financial Conduct Authority’s Temporary Permissions Regime, thereby enabling the Company 

to continue to market in the UK in the event of the UK leaving the European Union with no deal.



 
RANMORE GLOBAL EQUITY FUND PLC ANNUAL REPORT & AUDITED FINANCIAL STATEMENTS 
 
REPORT OF THE DIRECTORS (continued) 

 

 4 of 44 

Risk Management Objectives and Policies (continued) 

In February 2019, ESMA confirmed that it and the National Competent Authorities (“NCA”) of Member States of the EU had 

entered into a Memorandum of Understanding with the UK’s Financial Conduct Authority, which will permit UK investment 

managers to continue to manage the assets of EU domiciled funds in the event of the UK leaving the EU with no agreement. 

In the event of the UK leaving the EU with no agreement, the board will ensure that the Investment Manager will process 

any personal data to standards that are at least commensurate with those of the General Data Protection Regulation 

(“GDPR”). 

The impact of leaving the EU with no agreement is expected to have minimal impact on the financial performance of the 

Company. The Company invests in global equities which have operations worldwide. Its investment in companies whose 

revenues are significantly exposed to the performance of the UK economy are immaterial. 

Directors’ Statement on Adequate Accounting Records 

To ensure compliance regarding the keeping of accounting records in accordance with the requirements of Section 281 to 

285 of the Companies Act, 2014, the Directors of the Company have employed accounting personnel with appropriate 

expertise. The Company’s financial records are maintained by Apex Fund Services (Ireland) Limited, 2nd Floor, Block 5, Irish 

Life Centre, Abbey Street Lower, Dublin 1, D01 P767, Ireland. 

 

Place of Incorporation 

Ranmore Global Equity Fund PLC was originally incorporated in jersey on 26th June 2008 and was registered in Ireland by 

way of continuation, as an open-ended investment Company on 29th September 2011.  

 
Events after the financial year 
Refer to Note 22 to the financial statements for details of events after the financial year. 

 

Corporate Governance Statement 

The Board voluntarily adopted the 'Corporate Governance Code Collective Investment Schemes and Management 

Companies' as published by the Irish Funds Industry Association in December 2011 (the "CGC") as the Company‘s new 

corporate governance code with effect from 31st December 2012. The Board has assessed the measures included in the 

CGC as being consistent with its corporate governance practices and procedures for the financial year 1st July 2018 to 30th 

June 2019 inclusive. 

 

Principal Activity 

The Company has been authorised by the Central Bank of Ireland under the UCITS Regulations. At 30th June 2019 there 

was one fund in existence the Ranmore Global Equity Fund PLC. 

 

Investment Objective 

To seek to outperform the MSCI World Index, a free float-adjusted market capitalization weighted index that is designed 

to measure the equity market performance of developed markets (Bloomberg Ticker: NDDUWI Index), and to provide 

capital growth over a medium to long-term time horizon. 

Investment Strategy 

The Investment Manager’s approach is a bottom up, “value based” research driven stock picking methodology applied to 

companies which are forecast to grow earnings over the medium to long term. Under normal circumstances, the Fund will 

invest in companies with one or more of the following characteristics:  
 

• An above average return on assets when compared to companies in the MSCI World Index  

• Forecast to grow earnings over the medium to long-term  

• A history of generating free cash flow  

• Strong balance sheet  

• Attractive valuation suggesting appreciation potential  
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Investment Strategy (continued) 

The Fund will typically be comprised of fewer than 40 equities at any point in time, primarily in large and mid-sized 

companies from a range of industry sectors. This relatively concentrated approach means that the position size of the 

average holding will be greater than for a broadly diversified portfolio. This is to ensure that the return from investment 

opportunities is maximised and not diluted away by an over-diversified portfolio. In seeking to meet its Investment 

Objective, the Fund may, from time-to-time, hold substantial cash balances. Investment in emerging markets equities is 

limited to no more than 20% of the Fund's net assets.  

 

The Company may borrow up to 10% of its net assets but only for the purpose of the redemption of Shares.  

 

Investment Restrictions 

The assets of the Company must be invested in accordance with the restrictions on investments set out in the UCITS 

Regulations and such additional investment restrictions, if any, as may be adopted from time to time by the Directors such 

as those described in the Investment Objective and Investment Strategy of the Company above. 

 

Connected Persons 

A connected person means the management company or depositary to a UCITS; and the delegates or sub-delegates of 

such a management company or depositary (excluding any non-group company sub-custodians appointed by a 

depositary); and any associated or group company of such a management company, depositary, delegate or sub-delegate. 

The term “Connected Persons” was introduced to replace the term “Connected Parties” with the introduction of the UCITS 

Regulations. Any transaction carried out by a connected person with the Company must be carried out as if negotiated at 

arm’s length. Transactions must be in the best interests of the unit holders. The Board of Directors are satisfied that there 

are arrangements (evidenced by written procedures) in place, to ensure the obligations set out in the UCITS Regulations 

are applied to all transactions with connected persons; and the Board is satisfied that transactions entered into during the 

financial year complied with the obligations set out in the UCITS Regulations. 

 

Stock Lending 

There was no stock lending during the financial year. 

 

Management Arrangements 

The Directors listed overleaf are responsible for overseeing the business affairs of the Company. The Directors have 

delegated the management of the assets and investments of the Company to the Investment Manager. The Directors have 

delegated the day-to-day administration of the Company's affairs, shareholder registration and transfer agency duties, 

including the calculation of the Net Asset Value and the Net Asset Value per Share, to the Administrator. 

 

The Investment Manager 

The Company has appointed Ranmore Fund Management Limited as the Investment Manager. Ranmore Fund 

Management Limited was formed in the United Kingdom on 18th January 2008. It is authorised by the UK Financial Conduct 

Authority ("FCA").  

 

The Investment Manager serves as investment manager to the Company, pursuant to an Investment Management 

Agreement.  

 

Promoter 

Ranmore Fund Management Ltd undertakes that in the event that the capital of the Company falls below €300,000, it will 

subscribe for shares to bring the capital to at least €300,000 (other than in the case of termination of the Fund).  

 

The Administrator 

The Company has appointed Apex Fund Services (Ireland) Limited to act as Administrator and Transfer Agent of the 

Company, pursuant to the Administration Agreement, dated 29th September 2011 with responsibility for performing the 

day-to-day administration of the Company and providing related fund accounting services (including the calculation of the 

Net Asset Value of the Company and the Net Asset Value per Share). Apex Fund Services (Ireland) Limited was incorporated 

in Ireland as a private limited Company on 26th January 2007. 
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The Depositary 

With effect from 1st August 2018, the Company has appointed Société Générale S.A, acting through its Dublin branch as 

depositary of its assets pursuant to the Depositary Agreement. The Depositary is a branch of Société Générale S.A., a 

French public limited company founded in 1864 and which is one of France's leading commercial and investment banking 

institutions with operations throughout the world and with its head office at 29, boulevard Haussmann, 75009 Paris, 

France. The Depositary is registered with the Paris Trade and Companies Register under number 552 120 222, is an 

establishment approved by the French Prudential Control and Resolution Authority (ACPR) and supervised by the French 

Financial Markets Authority (AMF). Société Générale S.A. is actively engaged in asset management, private banking and 

corporate and investment financial services throughout the world. Société Générale S.A. provides global custody services 

to retail, institutional, industrial and corporate clients.  

 

Up to 31st July 2018, BNP Paribas Securities Services Dublin Branch, served as depositary, pursuant to the Depositary 

Agreement, dated 22nd September 2016. The Depositary is a branch office of BNP Paribas Securities Services which is 

incorporated in France as a Partnership Limited by Shares and is authorised by the ACP (Autorité de Contrôle Prudentiel) 

and supervised by the AMF (Autorité des Marchés Financiers), whose head office is at 3 rue d’Antin, 75002 Paris, France. It 

is 99.99% owned by BNP Paribas Group, one of Europe’s largest banks. 

 

Auditors  

The auditors, Mazars, Chartered Accountants and Statutory Audit Firm, continue in office in accordance with Section 383(2) 

of the Companies Act 2014. 

 

Directors and Company Secretary 

The Board who held office for the entire financial year from 1st July 2018 to 30th June 2019 are listed below:  

Sean Philip Peche 

Kevin Molony (Independent as defined by the Corporate Governance Code) 

John Skelly (Independent of Investment Manager) 

 

Sean Philip Peche is not entitled to receive Director’s fees from the Company. 

 

Sean Philip Peche has a direct interest in the Company worth $84,900 and an indirect interest worth $197,858 as at 30th 

June 2019. None of the other directors held any shares of the Company as at 30th June 2019 or at any time during the 

financial year. 

 

The Company secretary throughout the financial year was Intertrust Management Ireland Limited. 

 

Results and State of Affairs  

The Statement of Financial Position as at 30th June 2019 and the results for the year are set out on pages 12 and 13 

respectively. 

 

Dividends 

There have been no dividends declared during the financial year ended 30th June 2019. 

 

Going Concern 

The Directors believe that the Company has adequate resources to continue in operational existence for the foreseeable 

future. For this reason, they have adopted the going concern basis in preparing the accounts.  

 

Statement on Relevant Audit Information 

There is no relevant audit information of which the statutory auditors are unaware. The directors have taken all steps that 

they ought to have taken to make themselves aware of any relevant audit information and they have established that the 

statutory auditors are aware of the information. 
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF 
REDEEMABLE PARTICIPATING SHARES 

    

  

For the year ended  

30th June 2019 

For the year ended  

30th June 2018 

  USD USD 

Net assets attributable to redeemable participating     

shareholders at the start of the year  104,647,733 88,142,560 

Issue of redeemable participating shares  4,371,316 18,817,032 

Redemption of redeemable participating shares  (16,844,441) (11,729,429) 

(Decrease)/increase in net assets from operations attributable to  

redeemable participating shareholders 
 (2,946,342) 9,417,570 

Net assets attributable to redeemable participating    

shareholders at the end of the year  89,228,266 104,647,733 

 

The accompanying notes on pages 16-44 form an integral part of these financial statements. 
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STATEMENT OF CASH FLOWS  

    

  

For the year ended  

30th June 2019 

For the year ended  

30th June 2018 

  USD USD 

Cash flows from operating activities    

(Decrease)/increase in net assets from operations attributable to 

redeemable participating shareholders  (2,946,342) 9,417,570 

    

Decrease/(Increase) in financial assets at cost  22,251,629 (28,381,836) 

Change in unrealised movement on financial assets and liabilities 

at fair value through profit or loss   (5,793,356) 4,696,254 

    

Change in receivables  2,129,031 881,864 

    

Change in payables  (87,130) 252,668 

Net cash inflow/(outflow) from operating activities  15,553,832 (13,133,480) 

    

Cash flows from financing activities    

Proceeds from issue of redeemable participating shares  4,371,316 18,817,032 

Payment on redemption of redeemable participating shares  (15,293,987) (11,729,429) 

    

Net cash (outflow)/inflow from financing activities  (10,922,671) 7,087,603 

    

Net increase/(decrease) in cash and cash equivalents   4,631,161 (6,045,877) 

Cash and cash equivalents at beginning of the reporting year  10,567,242 16,613,119 

    

Net cash and cash equivalents at the end of the reporting year  15,198,403 10,567,242 

    

 

 

The accompanying notes on pages 16-44 form an integral part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
 

1. Corporate Information 

 

Ranmore Global Equity Fund PLC was originally incorporated in Jersey on 26th June 2008 and was registered in Ireland by 

way of continuation, as an open-ended investment Company and authorised as a UCITS by the Central Bank pursuant to 

the UCITS Regulations 2011 as amended. In accordance with the requirements of the Central Bank, shares may be divided 

into different Classes to accommodate different subscriptions and/or redemption charges and/or charges and/or dividend 

and/or fee arrangements. Separate pools of assets will not be maintained for each Class. 

 

Share Class Name Date Launched 

Ranmore Global Equity Fund PLC - USD Investor Class 8th October 2008 

Ranmore Global Equity Fund PLC - USD Advisor Class 26th January 2011 

Ranmore Global Equity Fund PLC - EUR Investor Class 30th June 2010 

Ranmore Global Equity Fund PLC - GBP Investor Class 30th June 2010 

 

Dealing 

The day on which Shares may be subscribed or redeemed being the first Business Day following the relevant Valuation 

Point or such other days as determined by the Directors from time to time provided that there shall always be at least one 

such day per fortnight and Shareholders are notified in advance. Dealing currently takes place every Business Day. 

 

Objective 

The Company’s investment objective and strategy is described in the Report of the Directors on page 4. The Company has 

no employees. 

 

2. Accounting policies 

This is the first application of IFRS 9 in the Company financial statements. Changes to significant accounting policies are 

described in Note 2.3. 

 

2.1 Basis of preparation and statement of compliance 

The audited financial statements for the financial year ended 30st June 2019 have been prepared in accordance with 

International Financial Reporting Standards (“IFRS”) issued by the International Accounting Standards Board and Irish 

Statute comprising of the Companies Act 2014, the European Communities Undertakings for Collective Investment in 

Transferable Securities Regulations 2011, as amended (the “UCITS Regulations”). The preparation of financial statements 

in conformity with IFRS requires the Directors to make estimates and assumptions that affect the reported amounts of 

assets and liabilities. It also requires the disclosures of contingent assets and liabilities at the date of the financial 

statements and the reported amounts of revenues and expenses during the financial year. Although these estimates are 

based on management’s best knowledge of current events and actions, actual results may ultimately differ from those 

estimates. 

 

2.2 Summary of significant accounting policies 

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It 

also requires the Directors to exercise their judgement in the process of applying the Company’s accounting policies. The 

Directors believe that the estimates utilised in preparing the financial statements are reasonable and prudent. Actual 

results could differ from these estimates. 

 

The financial statements include the performance and position of underlying Share Classes. The financial statements 

reflect the aggregated figures of the Share Classes in issue at the end of the financial year. 

 

The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant 

to the financial statements are disclosed in the accounting policies overleaf.  

 

In addition to the key sources of estimating uncertainty and significant judgements used in the last financial statements, 

new significant judgements and key sources of estimation uncertainty related to the application of IFRS 9 are described in 

Note 2.3. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
 

2. Accounting policies (continued) 

 

2.2 Summary of significant accounting policies (continued) 
(a) Financial instruments at fair value through profit or loss  

(i) Classification  
In accordance with IFRS 9, the Company has designated its investments in equity securities and financial derivative 

instruments as financial assets at fair value through profit or loss (FVTPL). 

 

Financial assets at fair value through profit or loss 

The Company has designated all of its investments upon initial recognition as “financial assets at fair value through profit 

or loss”. Their performance is evaluated on a fair value basis, in accordance with the risk management and investment 

strategies of the Company, as set out in the Company’s Prospectus. 

 

(ii) Recognition  

All “regular way” purchases and sales of financial instruments are recognised using trade date accounting, the day that the 

Company commits to purchase or sell the asset. From this date any gains and losses arising from changes in fair value of 

the financial assets or financial liabilities are recorded. Regular way purchases, or sales, are purchases and sales of financial 

assets that require delivery of the asset within a time frame generally established by regulation or convention in the market 

place. 

 

(iii) Measurement  
Financial assets are measured at fair value through profit or loss. 

 

(iv) Derecognition  
A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is derecognised 

where: 

- The rights to receive cash flows from the asset have expired; or  

- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the   

received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and  

- Either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither 

transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.  

 

The Company derecognises a financial liability when the obligation under the liability is discharged, cancelled or expires. 

 

(v) Fair value measurement principles  
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the 

principal (or most advantageous) market at the measurement date under current market conditions regardless of whether 

that price is directly observable or estimated using another valuation technique. If an asset or liability measured at fair 

value has a bid and an ask price, the price within the bid-ask spread that is most representative of fair value in the 

circumstances shall be used to measure fair value regardless of where the input is categorized within the fair value 

hierarchy. The use of bid prices for asset positions and ask prices for liability positions is permitted, but not required. The 

bid-ask spread has been considered and it is not material to the accounts.  

 

The fair value of financial instruments is based on their quoted closing market prices at the Statement of Financial Position 

date without any deduction for estimated future selling costs. 

 

Investments measured and reported at fair value are classified and disclosed in one of the following fair value hierarchy 

levels based on the significance of the inputs used in measuring its fair value. 
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2. Accounting policies (continued) 

 

2.2 Summary of significant accounting policies (continued) 
(a) Financial instruments at fair value through profit or loss (continued) 

(v) Fair value measurement principles (continued) 
Level 1 inputs are unadjusted quoted prices in active markets for identical assets that the reporting entity has the ability 

to access at the valuation date. An active market for the asset is a market in which transactions for the asset or liability 

occur with sufficient frequency and volume to provide pricing information on an ongoing basis. 

 

Level 2 inputs are inputs other than quoted prices in active markets included within level 1 that are observable for the 

asset, either directly or indirectly. 

 

Level 3 inputs are inputs that are not based on observable data and the unobservable inputs have a significant effect on 

the instrument’s valuation. 

 

An investment is always categorised as level 1, 2 or 3 in its entirety. 

 

(vi) Offsetting financial instruments  
Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position if, and only if, 

there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or 

realise the asset and settle the liability simultaneously. 

 

(b) Foreign currency translations  
The functional currency of the Company is the USD, (as the Directors have determined that this reflects the Company’s 

primary economic environment). The presentation currency of the Company is also USD. Transactions in foreign currencies 

are translated at the foreign currency exchange rate ruling at the date of the transaction. Monetary assets and liabilities 

denominated in foreign currencies are translated to USD at the foreign currency closing exchange rate ruling at the 

Statement of Financial Position date.  

 

Foreign currency exchange differences arising on translation and realised gains and losses on disposals or settlements of 

monetary assets and liabilities are recognised in the Statement of Profit or Loss and Other Comprehensive Income. Non-

monetary assets and liabilities denominated in foreign currencies that are measured at fair value are translated to USD at 

the foreign currency exchange rates ruling at the dates that the values were determined. Foreign currency exchange 

differences relating to investments at fair value through profit or loss and derivative financial instruments are included in 

gains and losses on investments. All other foreign currency exchange differences relating to monetary items, including 

cash are presented in the Statement of Profit or Loss and Other Comprehensive Income. Foreign currency monetary assets 

and liabilities, including financial assets and financial liabilities at fair value through profit or loss, are translated into the 

functional currency of the Company at the closing exchange rate at the end of the financial year. 

 

(c) Gains and losses 

Any foreign exchange gain/losses on financial assets and financial liabilities at fair value through profit or loss are included 

in the Statement of Profit or Loss and Other Comprehensive Income as part of the ‘Net (loss)/gain on financial assets at 

fair value through profit or loss and foreign exchange’. This item also includes realised and unrealised gains and losses on 

financial assets and liabilities designated upon initial recognition as ‘held at fair value through profit or loss’ and excludes 

interest and dividend income and expense. 

 

Realised gains and losses arising on the disposal of financial instruments classified as ‘at fair value through profit or loss’ 

are calculated by reference to the proceeds received on disposal and the actual cost attributable to those instruments, and 

are recognised in the Statement of Profit or Loss and Other Comprehensive Income. Unrealised gains and losses comprise 

changes in the fair value of financial instruments for the financial year and from the reversal of the prior period’s unrealised 

gains and losses for financial instruments which were realised in the financial year. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 

 

2. Accounting policies (continued) 

 

2.2 Summary of significant accounting policies (continued) 

(d) Due to and due from brokers 

Amounts due to brokers are payables for securities purchased (in a regular way transaction) that have been contracted for 

but not yet delivered at the end of the financial year. They are recognised and measured as other financial liabilities other 

than those classified as fair value through profit or loss. 

 

Amounts due from brokers are receivables for securities sold (in a regular way transaction) that have been contracted for 

but not yet delivered at the end of the financial year. They are recognised and measured as amortised cost. 

 

(e) Distribution policy of the Company 
The Directors anticipate the predominant source of return in respect of each of the USD Investor Class, the USD Advisor 

Class, the GBP Investor Class and the EUR Investor Class to be through capital growth and do not expect investment income 

(net of expenses) to be significant. As such the Directors do not intend to declare any dividends. 

 

(f) Cash and cash equivalents 

Cash comprises cash at bank. Cash equivalents are short term, highly liquid investments that are readily convertible to 

known amounts of cash and which are subject to insignificant changes in value. Cash held for the Company is held by 

Société Générale S.A (Dublin Branch) as Depositary and by Interactive Brokers to fund its margin account with that 

institution to facilitate the purchase of exchange-traded index put options. 

 

(g) Interest revenue and expense 

Interest income and interest expenses are accounted for on an accruals basis and recognised in the Statement of Profit or 

Loss and Other Comprehensive Income. 

 

(h) Dividend revenue 

Dividends on quoted equity securities are taken into account on the ex-dividend date. The ex-dividend date is the date that 

the market price of the security is reduced to reflect the amount of dividend (that is, securities traded on that date do not 

include rights to the upcoming dividend payment). Where no ex-dividend date is quoted, they are brought into account 

when the Company’s right to receive payment is established. Income is shown in the Statement of Profit or Loss and Other 

Comprehensive Income gross of any imputed tax credits and presented gross of any withholding taxes deducted at source 

which is disclosed separately in the Statement of Profit or Loss and Other Comprehensive Income. 

 

(i) Fees 

All fees are recognised on an accruals basis.  

 

(j) Transaction costs  

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial 

asset. An incremental cost is one that would not have been incurred if the entity had not acquired, issued or disposed of a 

financial instrument and is recognised in the Statement of Profit or Loss and Other Comprehensive Income. 

 

(k) Redeemable participating shares  
All Shares issued by the Company provide the investors with the right to require redemption for cash at the value 

proportionate to the investor’s share in the Company’s net assets at the redemption date.  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
 

2. Accounting policies (continued) 

 

2.3 Changes in significant accounting policies  
New standards, amendments and interpretations effective from 1 January 2018 
 
IFRS 9 Financial Instruments 
International Financial Reporting Standards 9 (“IFRS 9“) effective for annual periods beginning on or after 1 January 2018, 

specifies how an entity should classify and measure financial assets and liabilities, including some hybrid contracts. 

 

IFRS 9 was issued by the International Accounting Standards Board (“IASB”) in July 2014 and has replaced International 

Accounting Standards 39 Financial Instruments – Recognition and Measurement (“IAS 39”). 

IFRS 9 improves and simplifies the approach for classification and measurement of financial assets compared with the 

requirements of IAS 39. Most of the requirements in IAS 39 for classification and measurement of financial liabilities were 

carried forward unchanged. IFRS 9 applies a consistent approach to classifying financial assets and replaces the numerous 

categories of financial assets in IAS 39, each of which had its own classification criteria. 

IFRS 9 has resulted in changes to the classification of financial assets; there has been no impact on the carrying values of 

the Company’s financial instruments and the Company’s accounting policies related to liabilities and derivatives financial 

instruments that are not used as hedging instruments. 

(a) Classification and measurements of financial assets and financial liabilities 
 

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial assets and 

financial liabilities. However, it eliminates the previous IAS 39 categories for financial assets of held to maturity, loans and 

receivables and available for sale. 

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: Fair value through profit or loss (FVTPL), 

Fair Value through other comprehensive income (FVOCI) or amortised cost.  

The classification of financial assets under IFRS 9 is generally based on the business model in which a financial asset is 

managed and its contractual cash flow characteristics and if the cash flow is solely payments of principal and interest. The 

Company recognise’s its financial assets at FVPTL and amortised cost. 

(i) Financial assets and liabilities at fair value through profit or loss 

A financial asset and liabilitiy at FVTPL is initially measured at fair value. These assets and liabilities are subsequently 

measured at fair value. Net gains and losses, including any interest or dividend income, are recognised in profit or loss. 

This includes all derivative financial assets and liabilities. On initial recognition, the Company may irrevocably designate a 

financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing 

so eliminates or significantly reduces an accounting mismatch that would otherwise arise. 

A financial asset (unless it is a trade receivable without a significant financing component that is initially measured at the 

transaction price) is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly 

attributable to its acquisition. 

The financial assets and liabilities are subsequently measured at fair value. Net gains and losses, including any interest or 

dividend income, are recognised in profit or loss. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
 

2. Accounting policies (continued) 

 

2.3 Changes in significant accounting policies (continued) 
New standards, amendments and interpretations effective from 1 January 2018 (continued) 
 

IFRS 9 Financial Instruments (continued) 
 

(a) Classification and measurements of financial assets and financial liabilities (continued) 
 

(ii) Financial assets held at amortised cost 

 

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at 

FVTPL 

 it is held within a business model whose objective is to hold assets to collect contractual cash flows; and 

 Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on 

the principal amount outstanding. 

 

These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost is 

reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are recognised in profit 

or loss. Any gain or loss on derecognition is recognised in profit or loss. 

 

Measurement category under IAS 39 and IFRS 9 
 

The following table and the accompanying notes below explain the original measurement categories under IAS 39 and the 

new measurement categories under IFRS 9 for each class of the Company’s financial assets as at 1 July 2018. 

  Note 

Original 

Classification 

under IAS 39 

New 

Classification 

under IFRS 9 

Original carrying 

amount under IAS 

39 

Original carrying 

amount under 

IFRS 9 

Financial assets    USD USD 

Listed equity securities 

and options 

(i) Designated as at 

FVTPL 

Mandatorily at 

FVTPL 

93,720,192 93,720,192 

Cash and cash 

equivalents 

(ii) Loans and 

receivables 
Amortised cost* 

10,567,242 10,567,242 

Prepayments (ii) 
Loans and 

receivables 
Amortised cost* 48,539 48,539 

Dividends receivable (ii) 
Loans and 

receivables 
Amortised cost* 223,169 223,169 

Amounts due from 

brokers 
(ii) 

Loans and 

receivables 
Amortised cost* 2,151,067 2,151,067 

Total financial assets  
    

106,710,209 106,710,209 

* On transition to IFRS 9 impairment was not recognised on the amortised cost classification of the original carrying amount 

value because it was insignificant. 

 

The classification of financial liabilities has not changed under IFRS 9 on transition. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
 

2. Accounting policies (continued) 

 

2.3 Changes in significant accounting policies (continued) 
New standards, amendments and interpretations effective from 1 January 2018 (continued) 
 

IFRS 9 Financial Instruments (continued) 
 

(a) Classification and measurements of financial assets and financial liabilities (continued) 
 

Measurement category under IAS 39 and IFRS 9 (continued) 
 

(i) Under IAS 39, the Company’s equity securities and option contracts were designated as at FVTPL because they were 

managed on a fair value basis and their performance was monitored on this basis. These assets have been classified 

as mandatorily measured at FVTPL under IFRS 9, and 

 

(ii) Cash and cash equivalents, due from brokers, dividends receivable and prepayments are categorised under 

Amortised Cost under IFRS 9. 

 

The classification of financial liabilities has not changed under the transition from IAS 39 to IFRS 9. 

 

(b) Impairment of financial assets  
 

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ (ECL) model. The new impairment model 

applies to financial assets measured at amortised cost and debt investments at FVOCI, but not to investments in equity 

instruments. Under IFRS 9, credit losses are recognised earlier than under IAS 39.  

 

The financial assets at amortised cost consist of amounts dividends receivable, prepayments and cash and cash 

equivalents.  

 

IFRS 9 requires the Company to record ECL’s on all its financial assets held at amortised cost, either on a 12-month or 

lifetime basis. Given the limited exposure of the Company to credit risk, this amendment has not had a material impact on 

the financial statements. The Company only holds financial assets at amortised cost that have maturities of less than 12 

months and therefore has adopted the simplified approach to ECL’s. 

 

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when 

estimating ECLs, the Company considers reasonable and supportable information that is relevant and available without 

undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the Company’s 

historical experience and informed credit assessment and including forward-looking information. 

 

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past 

due. 

 

The Company considers a financial asset to be in default when: 

 the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the Company to 

actions such as realising security (if any is held); or 

 the financial asset is more than 90 days past due 

 

The maximum period considered when estimating ECLs is the maximum contractual period over which the Company is 

exposed to credit risk. 
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2. Accounting policies (continued) 

 

2.3 Changes in significant accounting policies (continued) 
New standards, amendments and interpretations effective from 1 January 2018 (continued) 
 

IFRS 9 Financial Instruments (continued) 
 

(b) Impairment of financial assets (continued) 
 
Measurement of ECLs 
ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash 

shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash flows 

that the Company expects to receive). 

 

ECLs are discounted at the effective interest rate of the financial asset. 

 

Credit-impaired financial assets 

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit-impaired. A 

financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash 

flows of the financial asset have occurred. 

 

Presentation of impairment 

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the 

assets. 

 

Impairment losses related to trade and other receivables are presented separately in the statement of profit or loss and 

OCI. Impairment losses on other financial assets are presented under ‘finance costs’, similar to the presentation under IAS 

39, and not presented separately in the statement of profit or loss and OCI due to materiality considerations.  

 

(c) Hedge accounting 
 

The Company has not applied hedge accounting under IAS 39 nor will it apply hedge accounting under IFRS 9 as the 

Company does not use hedging. 
 

(d) Transition 
 

Changes in accounting policies resulting from the adoption of IFRS 9 have been applied retrospectively, except as described 

below. 
 

 The Company has taken an exemption not to restate comparative information for prior periods with respect to 

classification and measurement (including impairment) requirements. Accordingly, the information presented for 30 

June 2018 does not generally reflect the requirements of IFRS 9 but rather those of IAS 39. 
 

 The following assessments have been made on the basis of the facts and circumstances that existed at the date of 

initial application.  

 The determination of the business model within which a financial asset is held. 

 The designation and revocation of previous designations of certain financial assets and financial liabilities as 

measured at FVTPL. 
 

 If a financial asset classified at amortised cost had low credit risk at the date of initial application of IFRS 9, then the 

Company has assumed that the credit risk on the asset had not increased significantly since its initial recognition. 
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3. Directors’ and Auditors’ Remuneration 
 

Directors’ remuneration in respect of the financial year is as follows: 

Directors’ remuneration 

For the year ended  

30th June 2019 

USD 

For the year ended  

30th June 2018 

USD 

- Aggregate emoluments paid to or receivable by directors in 

respect of qualifying services 
54,155 39,272 

- Aggregate amount of money or value of other assets, including 

shares but excluding share options, paid to or receivable by the 

directors under long term incentive schemes in respect of 

qualifying services 

- - 

  
Auditors’ remuneration for work carried out for the Company in respect of the financial year is as follows: 

 

Auditors’ remuneration* 

For the year ended  

30th June 2019 

USD 

For the year ended  

30th June 2018 

USD 

- Audit of Company accounts 17,748 19,043 

- Tax advisory services 10,062 5,951 

   

*There were no amounts incurred for other assurance services, tax advisory services or non-audit services. 

 

4. Financial assets at fair value through profit or loss 

 

5. Net gains and losses on financial assets at fair value through profit or loss and foreign exchange 
 

 

 

 

 

As at 30th June 2019 

USD 

As at 30th June 2018 

USD 

Listed equity securities at trading valuation 77,158,119 93,403,502 

Listed derivative securities at trading valuation 103,800 316,690 

Financial assets at fair value through profit or loss 77,261,919 93,720,192 

Profit or Loss 

 

For the year ended  

30th June 2019 

USD 

For the year ended  

30th June 2018 

USD 

Listed and unlisted equity securities and options   

- Realised (loss)/gain on equities (6,602,354) 15,360,803 

- Realised losses on options (2,602,767) (930,169) 

- Unrealised gain/(loss) on equities 5,762,348 (4,696,455) 

- Unrealised gains on options 31,008 202 

Net foreign exchange gain/(loss) on realised and unrealised 

equities 
164,423 (522,206) 

Net (loss)/gain on financial assets at fair value through profit 

or loss and foreign exchange 
(3,247,342) 9,212,175 
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6. Prepayments 

 

7. Cash and cash equivalents 

 

8. Shares in issue 

 

 As at 30th June 2019 As at 30th June 2018 

  USD USD 

Directors’ fees  8,057 24,390 

License fee 36 595 

MSCI fees 1,219 1,163 

Directors' insurance  1,350 1,325 

Secretarial fees 6,048 6,635 

Oversight & Monitoring services 11,075 8,085 

MLRO fees 3,702 3,613 

Risk Reporting Fees  - 2,733 

Prepayments 31,487 48,539 

 As at 30th June 2019 

 

As at 30th June 2018 

   USD USD 

Cash at bank BNP Paribas Securities Services - 9,475,338 

Cash at bank Danske Bank - 1,083,560 

Cash at bank Interactive Brokers 13,507 8,344 

Cash at bank  Societe Generale 15,184,896 - 

Total 15,198,403 10,567,242 

 As at 30th June 2019 As at 30th June 2018 

Authorised share capital Number of shares Number of shares 

Subscriber’s shares of USD1.00 each 2 2 

Shares of no par value 500,000,000 500,000,000 

   

Redeemable Participating Shares   

USD Investor Class Number of shares Number of shares 

Shares in issue at the beginning of the year 175,452.0423 162,514.6872 

Shares issued during the year 9,490.6276 42,791.3835 

Shares redeemed during the year (26,573.5334) (29,854.0284) 

Shares switch out during the year (524.7861) - 

Total Shares in issue at the end of the year 157,844.3504 175,452.0423 

   

USD Advisor Class   

Shares in issue at the beginning of the year 100,511.1421 98,298.7199 

Shares issued during the year 2,969.7156 12,106.7062 

Shares redeemed during the year (11,122.5710) (9,894.2840) 

Total Shares in issue at the end of the year 92,358.2867 100,511.1421 
 

 
  

EUR Investor Class   

Shares in issue at the beginning of the year 93,203.5482 92,281.9498 

Shares issued during the year 1,928.2791 1,541.5826 

Shares redeemed during the year (27,943.9628) (619.9842) 

Total Shares in issue at the end of the year 67,187.8645 93,203.5482 

 

GBP Investor Class 

  

GBP Investor Class   

Shares in issue at the beginning of the year 74,615.8983 63,778.7648 

Shares issued during the year  3,212.3001 32,074.2293 

Shares redeemed during the year (7,666.6905) (21,237.0958) 

Shares switch in during the year 497.8424 - 

Total Shares in issue at the end of the year 70,659.3503 74,615.8983 



 
RANMORE GLOBAL EQUITY FUND PLC ANNUAL REPORT & AUDITED FINANCIAL STATEMENTS 
 
NOTES TO THE FINANCIAL STATEMENTS (continued) 
 

 26 of 44 

8. Shares in Issue (continued) 
 
Subscriber Shares  

On a poll each holder of Subscriber Shares is entitled to one vote irrespective of the number of shares held by them and 

the Subscriber Shares do not carry any right to dividends. On a winding up, the Subscriber Shares rank only for a return of 

paid up capital after the return of amounts paid up on the Shares. 

 

Shares  
Each holder of redeemable participating Shares present in person or by proxy at a general meeting of the Company is 

entitled, on a poll, to one vote for each participating share held. On a winding up each participating share carries a 

preferential right to a return out of the Company of capital paid up and a right to share in any surplus assets of the relevant 

Company after the return of capital paid up on the Subscriber Shares. 

 

9. Net Asset Value per redeemable participating share 
The Net Asset Value per redeemable participating share is determined as at each Dealing Day by dividing the Net Asset 

Value of the Company by the number of Shares in issue. The Net Asset Value per participating share is shown on the 

Statement of Financial Position. 

 

In accordance with the provisions of the Company’s offering document the prices for buying and selling Shares in the 

Company are calculated by reference to the Net Asset Value per participating share. The issue price will be calculated by 

reference to the Net Asset Value of each participating share on the relevant dealing day and rounding the resulting sum 

upwards or downwards to the nearest whole cent. The redemption price payable on redemption of Shares will be 

calculated by reference to the Net Asset Value of each participating share on the relevant dealing day and rounding the 

resulting sum upwards or downwards to the nearest whole cent. 

 

10. Related Party and Fee Disclosures 
A Director or the Investment Manager may be a party to, or otherwise interested in, any transaction or arrangement in 

which the Company is interested. There is no prohibition on the Directors or any person connected with them, holding 

Shares in the Company. The nature of any such interests/transactions will be declared by the relevant Director to the Board 

at the next Board meeting.  

 

Sean Peche is a Director of both the Company and the Investment Manager. He is not entitled to receive a Director’s fees 

from the Company. Sean Peche has a direct interest in the Company worth $84,900 (2018: $111,664) and an indirect 

interest worth $197,858 (2018: $311,912) as at 30th June 2019. 

 

John Skelly is a Director of the Company and is a principal of Carne Global Financial Services Limited (“Carne”). Carne earned 

fees during the financial year in respect of fund governance services provided to the Company. These fees amounted for 

the financial year to $47,935 (2018: $47,857) or €42,012 (2018: €41,963) and as at 30th June 2019 Carne fees prepaid was 

$14,777 (2018: $14,432) or €12,999 (2018: €12,353). On 30th June 2018, Carne ceased providing risk reporting services to 

the Company. 

 

The Secretarial fees paid were $12,260 (2018: S11,346) or €10,745 (2018: €9,987) for the financial year ended to 30th June 

2019. Legal fees expensed for the financial year were $37,864 (2018: $35,702) and as at 30th June 2019 the Legal fee payable 

was $7,000 (2018: $21,301). Secretarial fees expensed during the financial year were $NIL (2018: $10,801) or €Nil (2018: 

€9,508).  

 

The Directors’ fees accrued and paid for the year financial ended 30th June 2019 was $54,155 (2018: $39,272) and as at 30th 

June 2019 the Directors’ fee prepaid was $8,057 (2018: $24,390). 

 

The total fees payable at the end of the financial year are shown in the Statement of Financial Position and the total fees 

for the financial year are shown in the Statement of Profit or Loss and Other Comprehensive Income. 

 

Investment Manager – Ranmore Fund Management Limited 
The fees that are payable to the Investment Manager are stipulated in the prospectus and the Investment Management 

Agreement dated 29th September 2011. In terms of these documents, Ranmore Fund Management Limited is entitled to 

the following fee: 
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10. Related Party and Fee Disclosures (continued) 
 

Investment Management fee 
The Investment Manager will be entitled to receive a fee payable out of the Company's assets equivalent to 0.90% per 

annum of the Net Asset Value thereof. Investment Management fees will be accrued on a daily basis and paid on a monthly 

basis. The Investment Manager fee expensed for the financial year ended 30th June 2019 was $902,923 (2018: $888,915) 

and as at 30th June 2019 the Investment Management fee payable was $62,246 (2018: $76,425). 
 

Administrator fee – Apex Fund Services (Ireland) Limited 
Under the terms of the Administration Agreement dated 1st January 2014, Apex Fund Services (Ireland) Limited is entitled 

to the following fees: 
 

The Administrator is entitled to receive a fee payable out of the assets of the Company currently at the rate of 0.08% per 

annum up to USD $200 million and 0.04% per annum on assets exceeding USD $200 million of the adjusted Net Asset 

Value of the Company (payable before deduction of the management fees and the fees payable to the Depositary). This is 

subject to a minimum fee of $7,260 per month. The Company may also reimburse the Administrator for any out of pocket 

costs and expenses properly incurred by the Administrator in the discharge of its functions in connection with the 

Company. The fees of the Administrator that are based on the Net Asset Value are accrued daily and paid monthly in 

arrears. The administrator fee expense for the financial year 30th June 2019 was $90,033 (2018: $90,588) and as at 30th June 

2019 the administration fee payable was $7,077 (2018: $11,646). 
 

Depositary fee – Société Générale S.A, (Dublin Branch)  
Under the terms of the Depositary Agreement dated 1st August 2018, Société Générale is entitled to the following fees:  
 

The Depositary is entitled to receive a fee payable out of the net assets of the Company for Oversight Duties, Ownership 

Verification and Cash Flow Monitoring (Together ‘Oversight”). Oversight is calculated and accrued on each dealing day and 

payable monthly in arrears, at an annual rate of up to 2.5% of the Net Asset Value of the Company subject to a minimum 

annual fee of EUR 33,000 (plus VAT, if any) thereon. 
 

The Depositary’s fee comprises three further components, a safekeeping fee (a basis point charge on the Company’s 

Assets) and a transaction based fee (fixed Euro charge per transactions occurring in the Company) and a bank account 

maintenance fee of EUR 30 per month per account. During the financial year, the Company also incurred one-off set up 

fees in relation to the change in Depositary from BNP Paribas to Société Générale S.A., effective 1st August 2018. The 

Depositary fee expensed for the financial year ended 30th June 2019 was $83,890 (2018: $46,860) and as at 30th June 2019 

the Depositary fee payable was $12,948 (2018: $2,585). 
 

Prior to 1st August 2018, BNP Paribas Securities Services, Dublin branch, was served as the Company’s Depositary. BNP was 

similarly entitled to receive a fee payable out of the net assets of the Company for Oversight services and a basis points 

safekeeping fee and fixed Euro charge per transaction. 
 

Audit fee – Mazars Ireland (Mazars Chartered Accountants and Statutory Auditors) 
The audit fee accrued for the financial year ended 30th June 2019 was $17,478 (2018: $19,043) and at 30th June 2019 the 

audit fee payable was $18,017 (2018: $14,379).  
 

Other Professional Fees 

The other professional fees of $51,210 (2018: $44,284) in the Statement of Comprehensive Income include the following 

expenses: 

     2019 breakdown   2018 breakdown 

- Bank Charges    $4,385    $5,908 

- License & Regulatory Filing Fees $14,395    $11,547 

- MLRO Fees   $6,998    $7,319 

- Director’s Disbursements  $738    $677 

- Director’s Insurance  $5,209    $5,783 

- ISIN registration Expense  $0    $2,000 

- Financial Regulatory Levy Expense $3,844    $3,785 

- General Expenses   $9,597    $1,064 

- GICS sector classification Fee  $6,044    $6,201 

- Total    $51,210    $44,284 
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10. Related Party and Fee Disclosures (continued) 
 
The amount of professional fees payable at 30th June 2019 was $22,028 (30th June 2018: $16,536) which includes all of the 

following payables: 

 

- FATCA fee payable    $596 

- Tax preparation Fee Payable  $1,848 

- Transaction Fee Payable   $6,855 

- License fee payable  $606 

- Other expenses accrued  $12,123 

- Total    $22,028 

11. Withholding taxes 
In some jurisdictions, investment income and capital gains are subject to withholding tax deducted at the source of the 

income. The Company shows the Dividend income gross of withholding taxes on the Statement of Profit or Loss and Other 

Comprehensive Income. The withholding tax expense for the financial year to 30th June 2019 was $461,865 (2018: 

$435,447). As at 31st June 2019 the amount payable was $Nil (2018: $2,530). 

 

12. Taxation  
As the Company qualifies under Section 739B of the Irish Taxes Consolidation Act, 1997 as an investment undertaking, the 

Company is not liable to income tax, capital gains tax or corporation tax on its income or gains, other than on the 

occurrence of a chargeable event.  

 

A chargeable event includes any distribution to shareholders or any redemption or transfer of shares, or the ending of a 

‘relevant period’. A relevant period is an eight year period beginning with the acquisition of shares by the shareholder and 

each subsequent period of eight years beginning immediately after the preceding relevant period.  

 

A chargeable event does not include:  

• Any transactions in relation to shares held in a recognised clearing system as designated by order of the  

Revenue Commissioners of Ireland; or  

• An exchange of shares representing one claim for shares in another class of the Company; or  

• Any exchange of shares arising on a qualifying amalgamation or reconstruction of the Company with another 

Company or Company.  

 

A chargeable event will not occur in respect of shareholders who are neither resident nor ordinarily resident in Ireland and 

who have provided the Company with a relevant declaration to that effect.  

 

In the absence of an appropriate declaration, the Company will be liable to Irish tax on the occurrence of a chargeable 

event. There were no chargeable events during the financial year under review.  

 

Capital gains, dividends and interest may be subject to withholding taxes imposed by the country of origin and such taxes 

may not be recoverable by the Company or its shareholders. 

 

13. Commitments and contingencies 
There were no commitments and contingencies at the end of the financial year other than those disclosed in the financial 

statements. 

 

14. Significant Portfolio Movements 
A schedule of significant portfolio movements is included at the end of the annual report. A full listing of changes in the 

composition of the portfolio for the financial year is available to shareholders at no cost upon request from the 

Administrator. 
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15. Financial risk management 
The Company’s investment activities expose it to the various types of risk which are associated with the financial 

instruments and markets in which it invests. The following information is not intended to be a comprehensive summary 

of all risks and investors should refer to the Prospectus for a more detailed discussion of the risks inherent in investing in 

the Company. 

The primary responsibility of reviewing and monitoring of risk in the Company rests with the Board; however as part of its 

strategy the Board has contractually delegated powers and responsibility for the day to day investment management of 

the assets of the Company to the Investment Manager. 

The Company is exposed to market risk, credit risk, liquidity risk and other financial risks arising from the financial 

instruments it holds. Market risk includes price risk, interest rate risk and currency risk. 

 

(a) Counterparty / Credit Risk 
The Company is exposed to a credit risk on parties with whom it trades and will also bear the risk of settlement default. 

The Company minimises concentrations of credit risk by undertaking transactions with a large number of counterparties 

on recognised and reputable exchanges. As a result, they are not subject to significant amounts of credit risk. 

 

The Investment Manager monitors the Company’s risk by establishing relationships with high quality financial institutions 

and thereafter monitoring the credit worthiness of the counterparty. The Investment Manager would take appropriate 

action should the credit quality of the financial institution deteriorate significantly. 

 

Credit risk/settlement risk further arises in relation to parties with whom the Company has placed its assets in 

custody/safekeeping. All of the Company’s equity securities are held by Societe Generale (the “Depositary”). The Company’s 

non-cash assets are maintained by the Depositary in segregated accounts, separate from the Depositary’s own assets, so 

that in the event of the Depositary’s insolvency or bankruptcy the Company’s non-cash assets are segregated and protected 

and this further reduces counterparty risk. While cash held by the Depositary or any depository will be identifiable as 

belonging to the Company, the Company will be exposed to the credit risk of the Depositary or any depositary where cash 

is deposited. Risk is managed by monitoring the credit quality of the financial institutions with which cash is held. In the 

event of the insolvency of the Depositary or any depository, the Company will be treated as a general creditor of the 

Depositary in relation to cash holdings of the Company. 

 

As at the 30th June 2019, Société Générale S.A (Dublin Branch) had a Standard and Poor’s credit rating of A. The Fund also 

held cash as at 30th June 2019 with Interactive Brokers. Interactive Brokers had a Standard and Poor’s credit rating of Not 

rated (2018: BBB+). As at the 30th June 2018, the ultimate parent Company of the Depositary, BNP Paribas had a Standard 

and Poor’s credit rating of A. The Fund also held cash as at 30th June 2018 with Danske Bank and Interactive Brokers. Danske 

Bank had a Standard and Poor’s credit rating of A. 

 

The extent of the Company’s exposure to credit risk in respect of the financial statements approximates the carrying value 

of the assets as recorded in the Company’s Statement of Financial Position. There are no past due or impaired assets as at 

30th June 2019. 

 

Under IFRS 7 Financial Instruments Disclosures the Company is required to disclose both gross and net information for 

financial assets that are either offset in the Statement of Financial Position or subject to an enforceable master netting 

agreement or similar agreement. The disclosures set out in the tables overleaf include the financial assets and liabilities 

that are subject to master netting arrangements and similar agreements. 

 

Under the terms of the master netting agreement, collateral can only be seized by a party in the event of default of the 

other party. An event of default includes the following: 

 

 Failure by a party to make a payment when due 

 Failure by a party to perform any obligation required by the agreement (other than payment) if such failure is 

not remedied by the ened of the business day following the business day after notice of such failure is given to 

the party. 

 Bankruptcy 

The company does not offset financial assets and liabilities that are subject to master netting arrangements or similar 

agreements in the Statement of Financial Position. 
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15. Financial risk management (continued) 
 
(a) Counterparty / Credit Risk (continued) 

Description Gross 

amounts of 

recognized 

financial 

assets 

Gross 

amounts of 

recognized 

financial 

liabilities 

set-off in 

the 

Statement 

of Financial 

Position 

Net amounts of financial 

liabilities presented in 

the Statement of Net 

Assets Attributable to 

holders of redeemable 

Participating Shares 

Related amounts not 

offset in the Statement 

of Net Assets 

Net 

amount 

    Financial 

Instruments 

Cash 

Collateral 

 

Societe 

Generale 

77,158,119 - 77,158,119 (77,158,119) - 77,158,119 

Interactive 

Brokers 

103,800 - 103,800 (103,800) - 103,800 

 77,261,919 - 77,261,919 (77,261,919) - 77,261,919 

 
Amounts arising from ECL 
Impairment on cash and cash equivalents, dividends receivable and prepayments has been measured on a 12-month 

expected loss basis and reflects the short maturities of the exposures. The Company considers that these exposures have 

low credit risk based on the external credit ratings of the counterparties. 

 

The Company monitors changes in credit risk on these exposures by tracking published credit ratings of the counterparties. 

To determine whether published ratings remain up to date and to assess whether there has been a significant increase in 

credit risk at the reporting date that has not been reflected in the published ratings, the Funds supplements this by 

reviewing changes in bond yields, where available, together with available press and regulatory information about 

counterparties. 

 

Probabilities of default are based on historical data supplied by Standard & Poor’s for each credit rating and are 

recalibrated based on best information available. Loss given default parameters generally reflect an assumed recovery 

rate. However, if the asset were credit-impaired, then the estimate of loss would be based on a specific assessment of 

expected cash shortfalls and on the original effective interest rate. 
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15. Financial risk management (continued) 
 
(a) Counterparty / Credit Risk (continued) 
 
Amounts arising from ECL (continued) 
 
The following table provides illustrative information about the exposure to credit risk and ECLs of assets valued at 

amortised cost. 

 
Amortised 

Cost Assets  

Counterparties Counterparty 

Rating 

Exposure at 

Default 

Probability 

of Default 

Assumed Loss 

Given Default 

Expected 

Credit Loss 

  
 

S & P's USD % % USD 

Prepayments 

Carne Global 

Financial Services 

Limited NR 14,777 30 5 222 

Prepayments MSCI Inc BB+ 1,255 0.56 5 - 

Prepayments 

Assured Partners 

London NR 1,351 30 5 20 

Prepayments 

Intertrust 

Corporate 

Services Limited NR 6,230 30 5 93 

Prepayments Societe Generale A (183) 0.04 5 - 

Prepayments  NR 8,057 30 5 121 

       

Dividends 

receivable Societe Generale A 262,257 0.04 5 5 

       

Cash and cash 

equivalents 

Interactive 

Brokers NR 13,507 30 5 203 

Cash and cash 

equivalents Societe Generale A 15,184,896 0.04 5 304 

     
  TOTAL 968 

       

 

* 30% Probability of Default is assumed for Amortised Cost Assets with unrated counterparties. 

 

 Due to the low credit risk of the financial assets at amortised cost , the ECL was determined to be immaterial 
and no impairment was recognized for the Company in the period end 30 June 2019. 
 
(b) Liquidity Risk  
Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities.  

 

The Company’s assets comprise mainly realisable securities which can be readily sold. The main liability of the Company is 

the redemption of any shares that investors wish to sell. Shareholders have the right to require the Company to redeem 

their shares in the Company on any business day subject to any restrictions set out in the Prospectus.  
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15. Financial risk management (continued) 
 
(b) Liquidity Risk (continued) 
 
The following table details the Company’s liquidity analysis for its financial liabilities.  

 

Maturity Analysis as at 30th June 2019 Less than  1 to 2 2 to 3 > 3  

 1 month months months months Total 

Financial liabilities measured at amortised cost USD USD USD USD USD 

Management fees payable 62,246 - - - 62,246 

Financial Intermediary fees payable 57,529 - - - 57,529 

Administration fees payable  7,077 - - - 7,077 

Depositary fees payable - - - 12,948 12,948 

Audit fee payable - - - 18,017 18,017 

Legal fees payable - - - 7,000 7,000 

Other Professional Services fees payable - - - 22,028 22,028 

Amounts due to brokers 1,788,501 - - - 1,788,501 

Redemptions payable 1,550,454 - - - 1,550,454 
 3,465,807 - - 59,993 3,525,800 

      

Net assets attributable to redeemable  

participating shareholders 
89,228,266 - - - 89,228,266 

      

Total 92,694,073 - - 59,993 92,754,066 

 

Maturity Analysis as at 30th June 2018 Less than  1 to 2 2 to 3 > 3  

 1 month months months months Total 

Financial liabilities measured at amortised cost USD USD USD USD USD 

Management fees payable 76,425 - - - 76,425 

Financial Intermediary fees payable 29,115 - - - 29,115 

Administration fees payable  11,646 - - - 11,646 

Depositary fees payable - - - 2,585 2,585 

Audit fee payable - - - 14,379 14,379 

Legal fees payable - - - 21,301 21,301 

Other Professional Services fees payable - - - 16,536 16,536 

Withholding tax payable - - - 2,530 2,530 

Amounts due to broker 1,887,959 - - - 1,887,959 
 2,005,145 - - 57,331 2,062,476 

      

Net assets attributable to redeemable  

participating shareholders 
104,647,733 - - - 104,647,733 

      

Total 106,652,878 - - 57,331 106,710,209 

 

(c) Market risk  

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 

market prices (other than those arising from interest rate risk or currency risk) whether those changes are caused by 

factors specific to the individual financial instrument or it’s issuer, or factors affecting similar financial instruments traded 

in the market. The Company is exposed to market price risk arising from its investments in securities. 
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15. Financial risk management (continued) 
 
(c) Market risk (continued) 

The Company uses a methodology known as the “Commitment Approach” to measure the global exposure of the Company 

through the use of financial derivative instruments. The Commitment Approach is a methodology that converts the 

derivative position into the market value of an equivalent position in the underlying asset of the derivative, to determine 

what is referred to as ‘global exposure’. In accordance with the UCITS Notices, global exposure for the Company to 

derivatives must not exceed 100% of the Company’s NAV. The Board manages the market price risk inherent in the 

Company’s portfolio by ensuring full and timely access to relevant information from the Investment Manager. The Board 

seeks to ensure that an appropriate proportion of the Company’s portfolio is invested in cash and readily realisable 

securities, which are sufficient to meet any Company commitments that may arise. The portfolio is managed with an 

awareness of the effects of adverse price movements and the Investment Manager monitors on a daily basis the overall 

market positions. Major market exposures are aggregated in order to ascertain the key market risk exposures. 

 

(d) Currency risk 

Currency risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes 

in foreign exchange rates. The Company’s functional and presentational currency is United States Dollar, but the Company 

holds financial assets and financial liabilities in other currencies which can be significantly affected by currency translation 

movements. The Company does not intend to hedge against foreign currency movements inherent in individual 

investments. 
 Assets Liabilities Net exposure 

Currency as at 30th June 2019 USD USD USD 

Euro 10,415,372 (50,346) 10,365,026 

Pound Sterling 4,688,539 - 4,688,539 

Japanese Yen 2,786,784 - 2,786,784 

Canadian Dollar 2,462,654 - 2,462,654 

Hong Kong Dollar 428,956 - 428,956 

South African Rand 624 - 624 

Total 20,782,929 (50,346) 20,732,583 

 
 Assets Liabilities Net exposure 

Currency as at 30th June 2018 USD USD USD 

Euro 9,396,139 (38,285) 9,357,854 

Pound Sterling 10,443,277 - 10,443,277 

Japanese Yen 13,676,597 - 13,676,597 

Danish Krone 263 - 263 

Canadian Dollar - (215) (215) 

Hong Kong Dollar 1,015,877 - 1,015,877 

South African Rand 988,033 - 988,033 

Swiss Franc 882 - 882 

Total 35,521,068 (38,500) 35,482,568 

 

If the value of the United States Dollar had strengthened by 10% against all of the currencies, with all other variables held 

constant at the reporting date, the net assets attributable to participating shareholders and the profit for the financial year 

would have decreased by $2,073,258 (2018: $3,548,257). A decrease of 10% would have an equal but opposite effect. The 

calculations are based on the valuation of investments and cash balances as at the end of the financial year and are not 

representative of the period as a whole. 
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15. Financial risk management (continued) 
 
(e) Interest Rate Risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 

in prevailing interest rates. The Company invests in equities which are non-interest bearing. Any excess cash and cash 

equivalents are invested at short term market interest rates. As a result, these investments are not subject to significant 

amounts of risk due to fluctuations in the prevailing levels of market interest rates. As at 30th June 2019 the Company does 

not hold any interest bearing securities other than cash balances. 

 

(f) Financial Derivatives, Techniques and Instruments Risk  

The Company will limit the use of financial derivative instruments to liquid exchange traded options for efficient portfolio 

management purposes, being where the Investment Manager considers the use of such techniques and instruments is 

economically appropriate in order to seek to reduce risk and costs, taking into account the risk profile of the Fund and the 

general provisions of the UCITS Regulations. The volumes and prices of standardised exchange traded options are 

transparent and they are quoted on public trading data and information systems such as Bloomberg. The Fund’s use of 

such financial derivative instruments shall be subject to the conditions and within the limits from time to time laid down 

by the Central Bank. The Investment Manager employs a risk management process which enables it to accurately measure, 

monitor and manage the various risks associated with such financial derivative instruments. 

 

As at 30th June 2019 the Company held financial derivative instruments. The Company purchased put options during the 

financial year resulting in a loss of $2,571,759. During the financial year ended 30th June 2018 the Company purchased put 

options, resulting in a loss of $929,967. The Market Value of these put options as at 30th June 2019 was $103,800 (2018: 

$316,690). 

 

16. Fair Value Measurement 

The Company’s accounting policy on fair value measurements is discussed in note 2.2 on page 16. 

 

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used 

in making the measurements: 

 

Each investment which is quoted, listed or traded on or under the rules of any Recognised Market shall be valued by 

reference to the last traded price on the relevant Recognised Market at the relevant Valuation Point. If the investment is 

normally quoted, listed or traded on or under the rules of more than one Recognised Market, the relevant Recognised 

Market shall be that which the Directors or the Administrator as their delegate determine provides the fairest criterion of 

value for the investment. If prices for an investment quoted, listed or traded on the relevant Recognised Market are not 

available at the relevant time or are unrepresentative in the opinion of the Directors or the Investment Manager as their 

delegate, such investment shall be valued at such value as shall be certified with care and good faith as the probable 

realisation value of the investment by a competent professional person, body, firm or corporation (appointed for such 

purpose by the Directors in consultation with Investment Manager and approved for the purpose by the Depositary) or by 

such other means as the Directors (in consultation with Investment Manager and the Administrator and approved by the 

Depositary) consider in the circumstances to be the probable realisation value of the investment estimated with care and 

in good faith. None of the Directors, the Investment Manager, or the Administrator shall be under any liability if a price 

reasonably believed by them to be the last traded price for the time being, may be found not to be such.  

 

The table below analyses financial instruments measured at fair value at the end of the period by the level in the fair value 

hierarchy into which the fair value measurement is categorised.  

 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their 

levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities not 

measured at fair value if the carrying amount is a reasonable approximation of fair value. 
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16. Fair Value Measurement (continued) 

 Carrying amount  Fair value 

30th June 2019 

Mandatorily 

at FVTPL 

Financial 

assets at 

amortised 

cost 

Other 

financial 

liabilities 

Total 

carrying 

amount  Level 1 Level 2 Level 3 Total 

 USD USD USD USD  USD USD USD USD 

Financial assets measured at fair value          

Listed equity securities 77,158,119 - - 77,158,119  77,158,119 - - 77,158,119 

Listed derivative securities - Options 103,800 - - 103,800  103,800 - - 103,800 

  77,261,919 - - 77,261,919  77,261,919 - - 77,261,919 

Financial assets not measured at fair value          

Prepayments - 31,487 - 31,487  - 31,487 - 31,487 

Dividends receivable - 262,257 - 262,257  - 262,257 - 262,257 

Cash and cash equivalents - 15,198,403 - 15,198,403   15,198,403 - - 15,198,403 

  - 15,492,147 - 15,492,147  15,198,403 293,744 - 15,492,147 

Financial liabilities not measured at fair value          

Investment Management fees payable - - 62,246 62,246  - 62,246 - 62,246 

Financial Intermediary fees payable (Advisor Class) - - 57,529 57,529  - 57,529 - 57,529 

Administration fees payable - - 7,077 7,077  - 7,077 - 7,077 

Depositary fees payable - - 12,948 12,948  - 12,948 - 12,948 

Audit fee payable - - 18,017 18,017  - 18,017 - 18,017 

Legal fees payable - - 7,000 7,000  - 7,000 - 7,000 

Other professional fees payable - - 22,028 22,028  - 22,028 - 22,028 

Redemption payable - - 1,550,454 1,550,454  - 1,550,454 - 1,550,454 

Amounts due to brokers - - 1,788,501 1,788,501  - 1,788,501 - 1,788,501 

  - - 3,525,800 3,525,800  - 3,525,800 - 3,525,800 
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16. Fair Value Measurement (continued) 
 Carrying amount  Fair value 

30th June 2018* 

FVTPL - 

designated at 

fair value 

Loans and 

receivables 

Other 

financial 

liabilities 

Total 

carrying 

amount  Level 1 Level 2 Level 3 Total 
 USD USD USD USD  USD USD USD USD 

Financial assets measured at fair value          

Listed equity securities 93,403,502 - - 93,403,502  93,403,502 - - 93,403,502 

Listed derivative securities - Options 316,690 - - 316,690  316,690 - - 316,690 

  93,720,192 - - 93,720,192  93,720,192 - - 93,720,192 

Financial assets not measured at fair value          

Prepayments - 48,539 - 48,539  - 48,539 - 48,539 

Dividends receivable - 223,169 - 223,169  - 223,169 - 223,169 

Cash and cash equivalents - 10,567,242 - 10,567,242  10,567,242 - - 10,567,242 

Amounts due from brokers - 2,151,067 - 2,151,067  - 2,151,067 - 2,151,067 

  - 12,990,017 - 12,990,017  10,567,242 2,422,775  - 12,990,017 

Financial liabilities not measured at fair value          

Investment Management fees payable - - 76,425 76,425  - 76,425 - 76,425 

Financial Intermediary fees payable (Advisor Class) - - 29,115 29,115  - 29,115 - 29,115 

Administration fees payable - - 11,646 11,646  - 11,646 - 11,646 

Depositary fees payable - - 2,585 2,585  - 2,585 - 2,585 

Audit fee payable - - 14,379 14,379  - 14,379 - 14,379 

Legal fees payable - - 21,301 21,301  - 21,301 - 21,301 

Other professional fees payable - - 16,536 16,536  - 16,536 - 16,536 

Withholding tax payable - - 2,530 2,530  - 2,530 - 2,530 

Amounts due to brokers - - 1,887,959 1,887,959  - 1,887,959 - 1,887,959 

  - - 2,062,476 2,062,476  - 2,062,476 - 2,062,476 

   

*The Company has initially applied IFRS 9 at 1 July 2018. Under the transition method chosen, comparative information is not restated. 

 

There were no transfers between levels during the financial year ended 30th June 2019 and 2018. 



 
RANMORE GLOBAL EQUITY FUND PLC ANNUAL REPORT & AUDITED FINANCIAL STATEMENTS 
 
NOTES TO THE FINANCIAL STATEMENTS (continued) 
 

 37 of 44 

17. Efficient Portfolio Management 

The Company will limit the use of financial derivative instruments to the purchase of liquid exchange traded put options 

for efficient portfolio management purposes. Efficient portfolio management transactions relating to the assets of the 

Company may be entered into with one of the following aims: hedging, reducing risk or costs, or increasing capital or 

income returns. 

 

18. Soft commissions  

There were no soft commission arrangement during the financial year-ended 30th June 2019. During the financial year-

ended 30th June 2018, prior to the provisions of Directive 2014/65/EU on markets in financial instruments (“MiFID II”), which 

became effective on 3rd January 2018, the Investment Manager participated in a soft commission arrangement with 

Bloomberg. Such soft commissions in some quarters funded the Investment Manager’s Bloomberg terminals and were 

generated as a result of placing equity trades on behalf of Ranmore Global Equity Fund plc through Bloomberg Tradebook. 

Bloomberg terminals are the primary equity research tool used by the Investment Manager and are therefore considered 

by the Investment Manager to be integral to the services provided to the Fund. The Investment Manager enters orders via 

the broker that is deemed to offer the best order execution for each trade. For the year financial ended 30th June 2018, 

43% of broker commission fees for the financial year was paid to Bloomberg as a result of trades placed through 

Bloomberg Tradebook. In accordance with the provisions of MiFID II, from January 3rd the arrangement whereby equity 

trades placed through Tradebook could contribute to the funding of the Investment Manager’s Bloomberg terminals 

ceased.  

19. Exchange Rates 

The exchange rates used for 30th June 2019 and 30th June 2018 are detailed below: 

 

Currency 30th June 2019 30th June 2018 

Euro 1.1368 1.1683 

Pound Sterling 1.2695 1.3212 

Norwegian Krona 0.1172 0.1316 

Japanese Yen 0.0093 0.0090 

Danish Krone 0.1524 0.1568 

Canadian Dollar 0.7637 0.7614 

Australian Dollar 0.7022 0.7647 

Hong Kong Dollar 0.1280 0.1274 

South African Rand 0.0710 0.0729 

Swiss Franc 1.0244 1.0095 

 

20. Comparative table 

 30th June 2019 30th June 2018 30th June 2017 

    

Net assets attributable to redeemable participating shareholders:    

USD Investor Class $41,564,442 $47,366,103 $39,617,681 

USD Advisor Class $12,779,801 $14,329,914 $12,718,294 

EUR Investor Class €13,432,991 €18,589,187 €16,993,864 

GBP Investor Class £15,449,702 £16,071,727 £12,582,063 

    

Net assets value per unit:    

USD Investor Class $263.33 $269.97 $243.78 

USD Advisor Class $138.37 $142.57 $129.38 

EUR Investor Class €199.93 €199.45 €184.15 

GBP Investor Class £218.65 £215.39 £197.28 
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21. Significant events as outlined in the Director’s Report 

With effect from 1st August 2018, BNP Paribas Securities Services, acting through its Dublin branch, ceased to serve as the 

Fund’s Depositary and was replaced by Société Générale S.A, acting through its Dublin branch. The appointment of Société 

Générale S.A. was pursuant to a Depositary Agreement between the Fund and Société Générale S.A., dated 1st August 2018. 

 

The change in Depositary was accompanied by an update to prospectus of Ranmore Global Equity Fund plc. The changes 

were cleared of comment by the Central Bank of Ireland on 1st August 2018. The main changes were: 

 The replacement of Depositary and associated changes to recognized markets and sub-custodial networks;  

 The abolition of minimum subscription amounts across all share classes;  

 The inclusion of disclosures in relation to the European Union’s General Data Protection Regulation 

 

On 30th June 2018, Carne ceased providing risk reporting services to the Company. Pursuant to an amendment to the 

investment management agreement between the Company and the Investment Manager, Ranmore Fund Managament 

Ltd began providing risk reporting services, effective 1 July 2018. The Investment Manager provides risk reports to the 

Company’s Designated Persons. The Designated Persons are employees of Carne and undertake on behalf of the Company 

the managerial functions specified in the Central Bank of Ireland’s Fund Management Companies – Guidance (“CP86”). 

 

22. Events after the financial year 

There were no material subsequent events occurring after the reporting date. 

 

23. Approval of Financial Statements 

The Financial Statements were approved by the Board of Directors on 17 September 2019. 
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PORTFOLIO STATEMENT AS AT 30th JUNE 2019 
 

NAME POSITION MARKET VALUE 

(USD) 

% OF NAV 

Transferable Securities   86.5 

Equity Investments by country of listing   86.5 

    

CANADA   2.7 

Centerra Gold Inc 318,100 2,239,696 2.5 

Royal Nickel Corp 400,000 189,385 0.2 

    

CHINA   0.9 

Autohome Inc-ADR 3,800 325,356 0.4 

China Petroleum & Chemical-H 600,000 407,902 0.5 

    

FRANCE    2.4 

Sanofi 25,000 2,157,362 2.4 

    

GERMANY   6.4 

Porsche Automobil Hldg-PRF 27,000 1,747,694 2.0 

Deutsche Telekom AG 100,000 1,728,844 1.9 

Henkel Ag & Co  12,500 1,222,344 1.4 

Software AG 19,377 665,239 0.7 

Deutsche Lufthansa AG 20,000 342,632 0.4 

    

JAPAN   3.1 

Itochu Corporation 60,000 1,145,889 1.3 

Teijin Ltd CMN 51,000 868,357 1.0 

Shionogi & Co Ltd 12,000 690,592 0.8 

    

NETHERLANDS   2.6 

Aegon Nv 370,000 1,841,457 2.1 

Koninklijke Ahold NV 20,000 449,673 0.5 

    

RUSSIAN FEDERATION   10.2 

Gazprom Pao -Spon ADR 637,000 4,666,662 5.2 

Sberbank - Sponsored ADR 154,000 2,368,520 2.7 

Lukoil Pjsc 24,000 2,026,080 2.3 

    

UNITED KINGDOM   2.7 

Imperial Brands Plc 70,000 1,641,159 1.8 

Britvic 70,000 789,566 0.9 

    

UNITED STATES   55.6 

Viacom Inc. CMN Class B  115,000 3,435,050 3.8 

Oracle Corp 58,000 3,304,260 3.7 

Lockheed Martin Corp 8,600 3,126,444 3.5 

Cbs Corp-Class B Non Voting 54,000 2,694,600 3.0 

Comcast Corp-Class A  63,000 2,663,640 3.0 

Verizon Communications Inc 46,000 2,627,980 2.9 

Cisco Systems 44,000 2,408,120 2.7 

HCA Holdings Inc 17,500 2,365,475 2.7 

Ebay Inc 60,000 2,370,000 2.7 
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NAME POSITION MARKET VALUE % of NAV 

Transferable Securities (continued)   86.5 

Equity Investments (continued)   86.5 

    

UNITED STATES (CONTINUED)    

Northrop Grumman Corp 7,500 2,423,325 2.7 

Citi Group Inc 30,000 2,100,900 2.3 

HP Inc 100,000 2,079,000 2.3 

Bristol-Myers Squibb Co 45,000 2,040,750 2.3 

Skechers U S A Inc 65,000 2,046,850 2.3 

Metlife Inc 40,000 1,986,800 2.2 

Williams-Sonoma Inc  30,000 1,950,000 2.2 

Advanced Micro Devices (US) 60,000 1,822,200 2.0 

Delta Air Lines Inc 32,000 1,816,000 2.0 

Arch Coal Inc (US) 16,500 1,554,465 1.7 

Raytheon Co 8,000 1,391,040 1.6 

General Mls Inc  20,000 1,050,400 1.2 

Cigna Corp 5,000 787,750 0.9 

American Express Co 5,000 617,200 0.7 

United Continental Holdings In US 6,000 525,300 0.6 

Tech Data Corporation  4,361 456,161 0.5 

    

TOTAL EQUITY INVESTMENTS  77,158,119 86.6 

    

Financial Derivative Instruments   0.1 

Options   0.1 

    

UNITED STATES   0.1 

SPX US 16 Aug 19 P2700 80 86,000 0.1 

SPX US 19 Jul 19 P2600 70 9,800 0.0 

SPX US 19 Jul 19 P2650 40 8,000 0.0 

    

    

TOTAL OPTIONS  103,800 0.1 

    

SUB TOTAL  77,261,919 86.7 

    

Net current assets  11,966,347 13.3 

    

TOTAL  89,228,266 100 

    

    

    

 

All securities are transferable securities admitted to an official stock exchange listing. 

 

ANALYSIS OF PORTFOLIO 

Transferable securities admitted to official stock exchange listing 87% 

Net Current Assets 13% 

Total Net Assets 100% 
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SIGNIFICANT PORTFOLIO MOVEMENTS (UNAUDITED) 
 

List of top 20 Buys and Sells during the period 1st July 2018 to 30th June 2019 (unaudited) 

MAJOR PURCHASES USD  MAJOR SALES USD 

Verizon Communications Inc 10,421,764 
 

Franklin Resources Inc (13,492,297) 

Franklin Resources Inc 8,972,593 
 

Comcast Corp-Class A (9,928,945) 

Cigna Corp 8,646,357 
 

Walgreens Boots Alliance Inc (8,605,918) 

Total SA 8,388,012 
 

Walt Disney Co (8,511,818) 

Citi Group Inc 8,197,697 
 

Verizon Communications Inc (8,210,939) 

American Express Co 7,580,956 
 

Cigna Corporation (8,093,389) 

Comcast Corp-Class A 6,294,534 
 

Kroger Co (7,985,945) 

HP Inc 6,213,078 
 

Total SA (7,957,830) 

Cisco Systems 6,161,278 
 

Advanced Micro Devices (7,761,062) 

Amgen Inc 6,080,861 
 

Celgene Corporation (7,516,303) 

Lockheed Martin Corporation 6,059,488 
 

American Express Co (7,080,722) 

Advanced Micro Devices 6,031,631 
 

Citi Group Inc (6,775,407) 

Celgene Corp 5,949,011 
 

Intel Corporation (6,718,122) 

Bank Of America Corporation 5,816,213 
 

Repsol SA (6,696,920) 

Goldman Sachs Group Inc 5,195,480 
 

Alphabet Inc-Cl C (6,512,914) 

Raytheon Co 5,015,053 
 

Merck & Co. Inc (6,453,419) 

Analog Devices Inc 4,946,967 
 

The Mosaic Co (6,310,808) 

Oracle Corporation 4,859,207 
 

Microsoft Corporation (6,198,583) 

Intel Corporation 4,768,750 
 

Samsung Electr-GDR (6,006,580) 

Kroger Co 4,637,853 
 

Amgen Inc (5,862,402) 

 
The buys and sells represent aggregate purchases of a security exceeding 1% of the total value of purchases for the 

financial year and aggregate disposals greater than 1% of the total value of sales. 
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CORPORATE INFORMATION 
Directors 

Kevin Molony (Irish Non-Executive – Independent as 

defined by the Corporate Governance Code) 

John Skelly (Irish Non-Executive – Independent of the 

Investment Manager) 

Sean Philip Peche (British, Executive) 

 

Administrator 

Apex Fund Services (Ireland) Limited 

2nd Floor, Block 5 

Irish Life Centre 

Abbey Street Lower 

Dublin 1, D01 P767 

Ireland 

 

Company Secretary 

Intertrust Management Ireland Limited 

2nd Floor, 1-2 Victoria Buildings 

Haddington Road 

Dublin 4, D04 N1W6 

Ireland 

 

Investment Manager 

Ranmore Fund Management Limited 

Coveham House 

Downside Bridge Road 

Cobham, KT11 3EP 

United Kingdom 

 

Registered Office 

5th Floor 

The Exchange 

George’s Dock 

Dublin 1, D01 W3P9 

Ireland  

 

Website 

Performance information for participating  

shareholders can be found at: 

www.ranmorefunds.com 

 

Depositary  

Up to 31st  July 2018 

BNP Paribas Securities Services Dublin Branch 

Trinity Point 

10-11 Leinster Street South 

Dublin 2, D02 EF85 

Ireland 

 

As of 1st August 2018 

Société Générale S.A (Dublin Branch) 

3rd Floor, IFSC House 

Custom House Quay 

Dublin 1, D01 R2P9 

Ireland 

 

Independent Auditor  

Mazars Ireland Chartered Accountants and Statutory Audit 

Firm 

Block 3, Harcourt Centre 

Harcourt Road 

Dublin 2, D02 A339 

Ireland 

 

Legal Advisers to the Company in Ireland 

Walkers Ireland 

5th Floor 

The Exchange 

George’s Dock 

Dublin 1, D01 W3P9 

Ireland  

 

 

 

http://www.ranmorefunds.com/
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APPENDIX 1 – REMUNERATION DISCLOSURE (UNAUDITED) 
The Company must comply with the UCITS Directive remuneration principles in a way and to the extent that is appropriate 

to its size, its internal organisation and the nature scope and complexity of its activities.  

 

In accordance with the UCITS Regulations, the Company has in place a remuneration policy, the details of which are 

disclosed on the website of the investment manager, Ranmore Fund Management Ltd (www.ranmorefunds.com) (the 

"Remuneration Policy"). The Remuneration Policy focuses on promoting sound and effective risk management through a 

stringent governance structure for setting goals and incorporating measures to avoid conflicts of interest, including both 

financial and non-financial goals in performance and result assessments and making non-performance related 

remuneration the main remuneration component. It is designed to be in line with the Company’s strategy, objectives, 

values and long-term interests and is compliance with the European Communities (Undertakings for Collective Investment 

in Transferable Securities) Regulations, 2011, as amended by the European Communities (Amendment) UCITS Regulations, 

2016 (the "UCITS Regulations") and ‘Guidelines on sound remuneration policies under the UCITS Directive’ issued by the 

European Securities Markets Authority (“ESMA Guidelines”). The Company's remuneration policy is reviewed on an annual 

basis (or more frequently, if required) by the Board, led by the independent non-executive chairman of the Board, to ensure 

that the overall remuneration system operates as intended and that the remuneration pay-outs are appropriate for each 

Fund. This review will also ensure that the policy reflects best practice guidelines and regulatory requirements, as may be 

amended from time to time. 

 

There were no material changes made to the Remuneration Policy since the previous financial year.  

 

The Company is required to identify individuals whose professional activities have a material impact on the risk profiles of 

the UCITS (known as ‘Identified Staff’), and the UCITS Regulations and disclosures and ESMA Guidelines apply to those 

individuals. The list of Identified Staff compiled by the Company principally covers governance and control functions. As at 

the date of the Company’s financial year end, the Identified Staff comprise the Directors and two Designated Persons who 

are responsible for overseeing and reporting on the six managerial functions outlined in the Central Bank of Ireland’s Fund 

Management Companies Guidance Paper (“CP86”). 

 

The definition of Identified Staff within the ESMA Guidelines also includes the categories of staff at the entity to which 

investment management activities have been delegated and whose professional activities have a material impact on the 

risk profile of the UCITS. The Company delegates investment management to Ranmore Fund Management Ltd. However, 

the ESMA Guidelines state that the remuneration disclosures only apply to payments made to Identified Staff at the 

delegate as compensation for those specific investment management activities on behalf of the Company. No individuals 

at Ranmore Fund Management Ltd are remunerated directly by the Company. However, under the ESMA Guidelines there 

is a requirement to delegate investment management activities only to entities subject to regulatory requirements on 

remuneration that are equally as effective as those applicable under the ESMA Guidelines (or, where no such regulatory 

requirements are in place, appropriate contractual arrangements must be put in place with the entity to ensure there is 

no circumvention of the remuneration rules). Ranmore Fund Management Ltd is subject to regulatory requirements on 

remuneration that are considered equally as effective as those applicable under the UCITS Remuneration Code. 

 

No variable remuneration will be paid to any Identified Staff and accordingly the principles in respect of variable 

remuneration as outlined in the UCITS Directive are not applicable. The fixed fee of the independent Directors is 

commercially negotiated and disclosed in the prospectus of the Company. While certain Directors are paid a fixed annual 

fee for their services to the Company, the directors employed by the investment manager is not paid any fees for his 

services as a director of the Company. 

 

Total remuneration paid during the financial year ended 30th June 2019 

 

Fixed remuneration                         €65,250 

 

Total remuneration paid                €65,250 

 

Number of Identified Staff                   5 
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DISCLAIMER 

 

GICS Classification  
The Global Industry Classification Standard (“GICS”) was developed by and is the exclusive property and a service mark of 

MSCI Inc. (“MSCI”) and Standard & Poor’s, a division of The McGraw-Hill Companies, Inc. (“S&P”) and is licensed for use by 

Ranmore Fund Management Limited. Neither MSCI, S&P nor any third party involved in making or compiling the GICS or 

any GICS classifications makes any express or implied warranties or representations with respect to such standard or 

classification (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties 

of originality, accuracy, completeness, merchantability and fitness for a particular purpose with respect to any of such 

standard or classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their affiliates or any 

third party involved in making or compiling the GICS or any GICS classifications have any liability for any direct, indirect, 

special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such 

damages. 
 

 

MSCI 

Copyright MSCI 2019. Unpublished. All Rights Reserved. This information may only be used for your internal use, may not 

be reproduced or redisseminated in any form and may not be used to create any financial instruments or products or any 

indices. None of this information in intended to constitute investment advice or a recommendation to make (or refrain 

from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be 

taken as an indication or guarantee of any future performance, analysis, forecast or prediction. This information is provided 

on an “as is” basis and the user of this information assumes the entire risk of any use it may make or permit to be made 

of this information. Neither MSCI, any of its affiliates or any other person involved in or related to compiling, computing or 

creating this information makes any express or implied warranties or representations with respect to such information or 

the results to be obtained by the use thereof, and MSCI, its affiliates and each such other person hereby expressly disclaim 

all warranties (including, without limitation, all warranties of originality, accuracy, completeness, timeliness, non-

infringement, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any 

of the foregoing, in no event shall MSCI, any of its affiliates or any other person involved in or related to compiling, 

computing or creating this information have any liability for any direct, indirect, special, incidental, punitive, consequential 

or any other damages (including, without limitation, lost profits) even if notified of, or if it might otherwise have anticipated, 

the possibility of such damages. 

 


